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ASSOCIATION

ORDINANCE & LAW
WATER DAMAGE
ELECTRICAL ARCING
COINSURANCE
INSURED VS. INSURED
WIND DEDUCTIBLE
EARTHQUAKE
MOLD

Ordinance and Law - ABC

MinimalCoverage in ISO Forms — What is Replacement Cost?
s Eéndeérs Starting to Require Ordinance and Law Coverage
< Difficult to Estimate — Appraisal Caveat
s Ordinances Change Regularly — 1994, 2002, 2005, 2012,
Part A — Coverage for Loss to the Undamaged Portion of a Building
s Preferred Limit: Full A
= 51% Damaged— Brevard County Building Code

Part B — Coverage for the Cost of Demolition
e Limit Usually Shared with Part C
* Demolition and Debris Removal

Part C — Coverage for the Increased Cost of Construction
* Limit Usually Shared with Part B
* Breaks the “Indemnity Rule”
*  Bring Buildings Up to Compliance




atet Damage
Theft
Citizens & Universal: Requires Difference in Condition Policy
Sinkhole

Electrical Arcing

Elevators and Other Equipment at Risk

Coinsurance
s Agreed Value vs. 80% vs. 90% vs. 100%
*  Appraisal Date — 25% Increase 3+ Years
* Documents — Covered Property
* Flood Considerations

Deductibles
e Hutrricane vs. Wind vs. All Other Perils
e  Annual vs. Calendar Year vs. Occurrence

FS Statute 718.111

11) INSURANCE—In order to protect the safety, health, and
welfare of the people of the State of Florida and to ensure
consistency in the provision of insurance coverage to
condominiums and their unit owners, this subsection applies to
every residential condominium in the state, regardless of the date
of its declaration of condominium. It is the intent of the
Legislature to encourage lower or stable insurance premiums for
associations described in this subsection.

(@) Adequate property insurance, regardless of any requirement
in the declaration of condominium for coverage by the association
for full insurable value, replacement cost, or similar coverage,
must be based on the replacement cost of the property to be
insured as determined by an independent insurance appraisal or
update of a prior appraisal. The replacement cost must be
determined at least once every 36 months.
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FS Statute 718.111

(f) ...for the purpose of protecting the condominium must
provide primary coverage for: 1. All portions of the
condominium property as originally installed or replacement of
like kind and quality, in accordance with the original plans and
specifications.

2. All alterations or additions made to the condominium
property or association property pursuant to s. 718.113(2).

3. The coverage must exclude all personal property within the
unit or limited common elements, and floor, wall, and ceiling
coverings, electrical fixtures, appliances, water heaters, water
filters, built-in cabinets and countertops, and window treatments,
including curtains, drapes, blinds, hardware, and similar window
treatment components, or replacements of any of the foregoing
which are located within the boundaries of the unit and serve
only such unit. Such property and any insurance thereupon is the
responsibility of the unit owner.

2016 FLORIDA § 440

SCHEDULE A—Benefits

o Death Benefit
$150,000 to Legal Dependents

$7,500 Maximum for Funeral Expenses

o 100% Medical Expense Benefit (Lifetime)
¢ No Deductibles
¢ No Co-Payments

@ Disability or Indemnity Benefit

| 2/3 Salary |

$863/week (544,876/y) - 104 weeks = $89,568
Supplemental Benefits = PTD—PIR over 20%
75% AWW x 1.03 to age 75
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$57.939
Premium Flat

$10M Excess Coverage

tal Prem.
236,985

K

$10 K Self Insured Retentiol

Mcccun'enee

Uninsured T /=
Motorist $1M-Occurrence (Occ) E L E B L E R P I
S2M-Aggr Premises Employers Egployee | [Employer Relted
$2M-Aggr Products & Completed Opps. Liability E:gﬁlw Practices Liability
Persenal Injury/Advertising Injury $1M Occ 1M Oc
47,342 Med Pay - $10K \£1M Occ/hge
Prermium Fire Legal Liability-5300K —
OCIP Exposure $250/ PD xcu il
Deductible Legal Exp Do
Products / Completed Ops €
Reli C jon Risk B Contractual Liability
Personal Injury / Advertising Liability
Premises Medical Payments. \_51M Ocg J
o Host Llnulor b
Fire Legal Liability
EFIS Broad Form Praperty P L
WAR Incidental Malpractice M; Professional
:’?)?ﬁltion Non-Owned Watercraft Liability 516,700 Liability
). Limited Worldwide Coverage
Terrorism . Extended Bodily Injury 79,00 L_S1M Occ
élquocfk‘:\alid . Newly Acquired Organization §ga -yl L=
pore/Mo . Additional Persons Insured
Workers Comp - GL deposure Rate . ,
Recall of Product e Exposure Rats (per 1000)
Mobile Equipment Exec Supervisor 91580  $700,000 $25.17
Contractors Liability Driveway/Parking 92215  $800,000 §15.13
Damage to your work Standard Drywall 92338 IfAny $7.58
Damage to your Product or Excess Masonry 97447 If Any $11.62
Employee Benefits Liab. and Carpentry-Int. 91341 $500,000 19.19
Aircraft, Auto, Watercraft Subcontractors 915!5/550 Mill $2.695

Surplus
Employee Practices Liab. P
Expected or Intended Injury

Asbestos Professional Liability

Add. Insured Endorsement

Labor temp GL will be audited as uninsured
0 1o sub-rated at highest governing class rate.z

CG20100413
Mabile EQ with operator treated as un-Insured

CORPORATE LEGAL COUNSEL SHOULD REVIEW
IMPLEMENTATION
Addendum # 1 to contract 5 datc

Asa condmon precedent to working on behalf of the

is required to provide the following:

Certificate of Insurance naming asar
respect to any negligent act or omission caused in whole or in part by you or any o
underwritten by an insurance company with at least an “A-VII" rating as defined b

policies must contain “Waiver of Subrogation” naming
shown on the Lcmﬁcelc of Insurance. Insurance coverage is to be “Primary and N
available to the certificate holder. General Liability & Excess Liability do not inch

T
AcorD CERTIFICATE OF LIABILITY INSURANCE o/5/013
[ T4 CENTWICATE 1 BSUED AB A NATTER OF IWFORMATION ONLY ANO CONFERS WO RIGHTS TE HOLDEA.
a TE GOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND. EXTEND O ALTER THE COVERAGE AFFORDED BY THE POLCIES
oW, TH CERTIFGATE OF WSURANGE DOES NOT CONSTITUTE A Al
REPRESENTATVE O
AIPORTANT. ¥ o corsicais ider 2 ADOITIONAL WSURED. e
e
Ji- 3% Insurance Requirements:
INSURANCE AGENCY HERS.
s
— - -'Wq L INSURANCE_COMPANY HERE —
o — —
meec
CONTRACTORS KNG HERE
o
o CERTIFICATE NUMBER €113103150603 -

T8 8 1O CERTIT Yoy Yo FOLICH O WUmACE L TED SELon TAVE BEE LS00 10 T meuats
CATED  NOTVATHSTANGING ANY REQUREMENT. TERM OR CONOITION OF ANY CON
CERTICATE Ma BE ISSUED O MAY PERTARL THE MLRANCE APFORDED BY THE POLIGES DE:
DHCLUISIONS AND CONDITIONS OF SUGH POUGIES. LMATS DOWA MAY NAVE BEEN RECUCED 8Y PAID CAMS,

TAVED ABOVE FOR T
TRACY O OTMER DOCOMENT Wi RESPECT 10, Weatis
R 1o SUALEET TO AL M TEnM,

el

Insurance must be submitted and approved by “Management” prior to commencen
be faxed/emailed directly from the insurance company or insurance agent to “Man
than:

v 0 mausnce
— General Liability: Each Occurrence $1,000,000
% Damage to Rented Premises $ 50,000
. Personal and Advertising Injury $1,000,000
General Aggregate $2,000,000
Products & Completed Operations $2,000,000
v Auto Liability: Combined Single Limit $1,000,000
Sl Workers’ Comp: Each Accident $ 500,000
TR TS Umbrella/E: zach O A
| [t e ... - tiwoucconr |3 500,080 Each ggregate $1,000,000
| » s €1 oasme thvwnods 800,000
= HETR Tression —Shmvet-racveele 0,000 Indemnity Agreement:
C agree to defend, ify and hold harmless to the fulle
1 its officers, agents, management, employe¢

| escription of your Business)

It iu agresd and uaderstood that (KAME OF NMECWIER) is an edditicsal ineured for both on-going as well
s products ¢ completed operations

claims, demands, labilities and expenses with respect to claims for bodily injury o
whomsoever such claim may be asscm:d which claims are based in whole or in par
of its agents, servants, or in pre

C warrants that Services rendered herein by Contractor/suby

CERTICATE HOLDER

SHOULD ANY OF TE ABOVE DESCRIBED POUICES BE CANCELLED BIFORE
EXPRATION BATE THENEOF. MOTCE WLL BE DELVERED W
ACCORGANCE WATH THE POLICY PICVISONS.

to the specifications requested, to be fit and sufficient for the purpose manufacture«
free from defect.

In addition, the Contractor/subcontractor will provide a copy of the valid Florida S
License; as well as, the valid Local County Business Tax Receipt. Moreover, reque
Certificate of Competency for the respective trade of each employee working on si
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Directors and Officers Liability

rors and Omissions — Defense
Financial Loss — Exclusions BI & Property Damage
Usually Exclude Payment for Criminal/Illegal Acts

Maintain Integrity of Retroactive Date
“All Prior Acts”
Reporting Period — Extended Period?
Limits
e " Defense Outside Limits?
e Does Umbrella Extend Over D&O?
Who is an Insured
e Officers & Directors

¢ Committees Covered? Volunteers? Management/Manager?
Terms

e Hammer Clause? Soft?
e Exclusions: I v. I? Noise? Construction Defect? Limits?

FS Statute 718.111

(h) The association shall maintain insurance or fidelity
bonding of all persons who control or disburse funds of the
association. The insurance policy or fidelity bond must cover
the maximum funds that will be in the custody of the
association or its management agent at any one time. As used
in this paragraph, the term “persons who control or disburse
funds of the association” includes, but is not limited to, those
individuals authorized to sign checks on behalf of the
association, and the president, secretary, and treasurer of the
association. The association shall bear the cost of any such
bonding.

S
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Crime/Fidelity Coverage

sk Transfer or Extension of Credit?

-
Absconding with Associations Funds

Optional Coverages
Funds Transfer Fraud
Forgery and Alteration
Computer Fraud
Data Breach

Platinum
Partner &
Broker

| h ~G— ‘}' \ [ : // Heritage

Comprehensive

Submission —- Towerhill

Zurich & Large Volume &
Platinum Partner

NSM /

; \ Lexington
A

AmTrust / \

% Great

d /S American
! Philly QBE Markel
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Sample Marketing Summary

Markets Submitted Blocked Cleared Declined Notes
ACA X X X Not in Appetite
Ace/Westchester Modeling advised Increase

Arch Capital Declined Due to Construction

Ariel Re “___ Indicated $180k wind onl
Beazley/Lloyds Declined Due to Construction
Excess Only

X-wind Only

Modeling Advised Increase
X-wind Only
Modeling

Excess Only

LIU +$25M
Markel
Mitsui
One Beacon
Towerhill

Rockhill __-__

Excess Only
Excess Only
Excess Only
X Declined - Age/Distance to Water
Decllned Roof Age

X XXX X

x

RSUI/Landmark
Sigma/Empire Indemnity
Swiss RE

Declined - Roof Age
X X Declined - Age/Distance Water
Excess Only
__“_
Declined — Not Competitive
X X Declined - Below Min Premium / Type

X X X

x

WKF&C
XL Group

x X

erty Comparison Summary

1. Weston/QBE 2. Chubb/Ace 3. SRU/Lloyds 4. NSM/Lexington

522()733762()'“(;;;:1 $30,007,280 - 2015 $30,007,280 - 2015 $30,007,280 - 2015

Total Insurable Value

Admitted and Backed by

FIGA? Yes
Boiler & Machinery Not Included Travelers $733 | Not Included Travelers $733 | Not Included Travelers $733 Included $5K Ded
A++ (Superior) Size: XV A (Superior) Size: XV Greater | A (Superior) Size: XV Greater
Greater $2 Bil $2 Bil $2 Bil
Coinsurance 80% Agreed Value Agreed Value
AOP Deductib $2,500 $5,000 $5,000 $5,000
% Ded Hurricane or Named . . 3 q
Hurricane Hurricane Hurricane Hurricane
Storm?
Wind Deductible Hurri 3% 3% 3% 3%
echEiise ARl Rer @y Calendar Year Calendar Year Calendar Year Annual Aggregate

$1K Per Building and
Contents

1%

Wind Deductible All Other
Wind

Terrorism

Mold/Sewer Backup

$10K Per Occur

A: Full Limits A: Full Limits A: Full Limits
B&C: $2.5mil g B&C: $2.5mil

Included

3(b) 115% of total Covered
Value

$25K

15% Additional Limits

$50K

Covered Up To $1,000,000

$126,220.80 $121,696.20 $127,749.56




Carrier
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EPENDENT AGENCY-MARKET BLOCKING
SCENARIO

Bob!

e
=
e

Carrier Carrier * Carri

olicy Negotiation

COMPANY LETTERHEAD

DATE: May 17,2016

AGENT OF RECORD LETTER
ALL LINES OF COVERAGE
PRIOR CARRIER —

POLICY PERIOD —

POLICY #

This confi e Pp Brovn& Brown, Inc. asour exclusive
insurance representative. The appointment of Brown & Brown, Inc. rescinds all previous appeintments and
the authority contained herein shall remainin full force until canceledin viting. e also request that any
and all waiting periods be waived.

Trevor Barone

Brown & Brovm.of Florida. In.
6905 N Wickham Rd STE 301
Melbourne, F, 32940

Browm & Brown, Ine. is authorizedto negotiate,to effect changesin our existing coverage, and‘orto
increase, reduce, or cancel such

This f Recordletter, andwill remainin
force until cancelled by an officer ofthis Company. Therewill be no countermandingletter, so we ask that
yourwaive any waiting peried te recognize the letter immediately.

We agree that Brown & Brown of Florida, Inc.is not responsible for any deficiencies in our present
andwill not assume such unless and until its Tepresentativeshave had a
reasonable opportunity te review our exposures, provide us with suggestions for coverage, and implement
any changes agreedupon. Also, Brown & Brown of Florida, Inc. wall notbe responsible for any retumed
uncollected premiums, audi or other financial obligations o1 amangementsrelating
tothe current policy period orte prior policy periods.

This letter also constitutesthe authority of any undervriter to fumish Brown & Brown of Florida, Inc.
ordata erder to respondto our present and

future msurance needs.
Thankyou for yourcooperation.

Sincerely,

‘President/ Officer

10



BROKER SELECT - AGENT/BROKER OF RECORD
(AOR/BOR)

Excess and Surplus (E&S)
Lines Broker

E&S E&S E&S E&S E&S
Carrier Q Carrier S Carrier X Carrier Y Carrier Z

Renewal Timeline

* Pre-Renewal - Project Updates
180 Days

* Marketing Team and Advisor Meet to Discuss Strategy for

150 Days Renewal and Prepare Narrative for Submittal

* Submit Comprehensive Narrative to All Markets (Contracted

125 Days Carriers and Brokers)

¢ Confirmation of Clearance

* Start to Receive Possible Declinations and Requests for Any
CINDEVEE  Additional Information

A

5/20/2016
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Renewal Timeline

* 75% Markets Return Indications. Firm Pricing and Terms Not Available

* Agent Communicates with Insurance Committee to Tailor Options in
Anticipation for Final Terms

* Quote Deadline (Most Wind Quotes are Only Valid for 30 Days)

* Meet with Board or Committee to Discuss Preliminary Options and aAy
Further Requests or Changes

* Make Changes to Quotes Per the Board Requests

* Negotiate Final Pricing with 95% of Full Pricing and Term Options
Available to Agent and Board, Seek to Bind Coverage

* Danger! Preparation and Communication Year Round to Avoid

* Boards and Voting Will Not Be Able to Make Confident Insurance
Decisions in Less Than Two Weeks

Policy and Risk Analysis
With Coverage Solutions
‘aith in Agent’s Process, Market Presence:
ecommendations, and Negotiating Leverage
Claims Handling and
3. Available When You Advocacy for Disputes
Need Them Year Round Budget and
Ancillary Services

12



Service 365

Risk Assessment

Wind Forecasting, La
Changes, Price
Modeling/Appetite,
Budget Assistance

Communication witk
Board Insurance

Proactively Manage ~ Provide Options and
and Resolve Claims Apply Endorsements

IMPACT / SEVERITY

E

Rare Unlikely Probable

PROBABILITY

5/20/2016
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Risk Transfer Program Analysis
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Risk Management

Pr opos al or Coverag Sot;rg?niry of Quote(s) Designed By Agency to Streamline Discussion and
Comparison Not Legally Binding Contract (Disclosures!)

Legally Binding Risk Transfer Contract
Policy Language Describes Explicitly or Implicitly Coverage, Exclusions,
and Conditions

Additional Insured Endorsements (Primary Non-Contrib, Waivers, etc)
Insurance Requirements
Hold Harmless Agreements

Contracts, Appraisals, Building, and Project Review and Analysis
Proactive Communication of Options, Updates, and Endorsements
Claims Management Process

Implementing Strategies to Mitigate Risk in Daily Operations and
Activities
Diligent Maintenance and Upkeep of Property and Equipment

% .

;( Space Coast Florida

(drevard Nature|Beaches|Space Flood Zone Map
raphic the offcialwebste fo revard County Govemment

Gex
Information Systems

Zone: VE
Elevation: 11.7 FEET

Spedial Flood Hazard Area (SFHA): area
subject to inundation by the 1-percent-
annual-chance flood event. Coastal high
hazard area subject to velocity wave

action, wind driven water, erosion and
scour. Base Flood Elevation is shown. (&
Flood insurance is required by a lender to [

L1

v e - o . -t obtain financing.

Y
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Brevard County Wind Speed Map

Wind Speed Risk Category Il

Information

Wind Speed (mph) 160

Zoom to

5/20/2016
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