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If a disaster or storm hits your area, you want to make 
sure your association is able to cover its insurance 
deductible, and immediate necessary repairs.  This is 
even more important in an association that does not 
maintain reserve accounts.  

Year-end surplus? Keep in mind that if your budget 
planning is based upon a long-term (5 year) projection, 
you should not have a significant surplus at year-
end.  However, any year-end surplus would be 
considered common surplus, which according to statute, 
may be returned to the owners or applied as a credit 
toward future assessments. Check your governing 
documents first to determine whether your documents 
contain a more restrictive requirement.   

There may be other options for addressing year-end 
surplus, some which may require a vote of the owners, 
and may have tax consequences. In the event that your 
association has a significant year-end surplus, we 
encourage you to consult with your accountant/tax 
professional to determine possible options for 
addressing surplus funds.  

Next year start the process early. We recommended 
your board begin working on your association's budget 
at least 3 months before the vote. This gives you plenty 
of time to review existing contracts and 
other association projects. Governing documents must 
be considered for time frames, notice and approval 
requirements. 

Helping you make sense out of cents.  

Yours in Community, 

Leigh Katzman, Esq. 
Katzman Garfinkel, Founding Partner 
Community Advocacy Network (CAN), President

The Community Advocacy Network (CAN) is Florida's 
leading voice for the interests of 60,000 community 
associations statewide, leading the fight against over-
regulation of private residential communities by state and 
local governments.  Each year since its inception in 2007, 
CAN spearheads important State legislative reforms designed 
to protect and enhance Florida Community association living. 



4

CAN c
integrit
statewi

Please 
you for
you inc
author 
herein.
withou
Networ

Disclai
should 
provide
situatio
fit gene
evaluat
advice.

Mait

*By App

continues to f
ty to all com
ide. 

forward, dis
rward, distrib
clude all hea
and owner o
 You may no

ut the written
rk, Inc. 

imer: The in
not be consi

es general ed
on or your co
eralizations d
te your speci
.  

land/Orlando 

pointment Only

Comm
3306

foster financ
mmon-interes

stribute or co
bute or copy

aders and oth
of the copyri
ot copy this 

n permission 

formation pr
idered legal 
ducational in
ommunity's p
discussed ab
ific issue and

Off
| Margate/Ft.

Beach | *St

munity Advoca
3 

cial stability 
st ownership

opy this ema
y it without a
her informati
ighted mater
email Alert 
of the Comm

rovided in th
advice. This

nformation. Y
particular le

bove. Only y
d provide yo

fices
. Lauderdale 
t. Augustine

cy Network | 5

and operatio
p communitie

ail Alert as lo
any changes 
ion identifyi
rial contained
to a website
munity Adv

his email Ale
s Alert only 
Your individ
gal matter m

your attorney
ou appropria

| *Tampa | *C

5297 West Cop

onal 
es 

ong as 
and 

ing the 
d 

e 
ocacy 

ert 

dual 
may not 
y can 
ate legal 

Cocoa 

pans Road, | MMargate | FL | 




